AMENDMENT 

rNTm-c> -\>m> 

1. (Previously Presented) A method of administering an investment contract between pairs of investors, 

i • dng 

associating a contract with a first investor, wherein the contract is based on at least one underlying 
commodity having a market value wherein the first investor docs » hold the ond i mmodhy o.s 
agree to buy or sell the underlying commodity and wherein the first investor deposits funds in an account in 
m amount e i is* ! 11 < 1 r 1 f 

matching the contract with a second investor thereby creating an active contract, wherein the 
second investor does not hold the underlying commodity or agree to buy or sell the underlying 
commodity, and wherein the second investor deposits funds in an account in an amount equal to a maximum 
potential loss to the second investor; 

at least temporarily freezing the first investor funds and the second investor funds associated with 
the contract; 

.determining which one of the first and second investor is to receive a payoff based on the market 
value of the underlying commodity upon expiration of the contract in relation to one of a target price and 
a target price range: and 

paying off using the frozen first and second investor funds, one of the first and second investor 
upon 'expiration of the contract, wherein expiration of the contract is based on at least one of a deviation 
from a target price range and a specified maturity date. 

2. (Previously Presented) The method of claim 1. 

wherein a price movement having a direction is defined by comparing the target price to the 
market value of the underlying commodity upon expiration of the contract; 

wherein the contract specifies an expiration dale, a first and second expected direction associated 
with the first and second investor and a fixed lump-sum payoff; and 

wherein the payoff is selectively transferred to one of the first and second investor upon expiration of 
the contract based on the direction of the price movement of the commodity in relation to the first and second 
expected direction. 

3. (Previously Presented) The method of claim I, 
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wherein a price mdv^^t:^vffig.a.x)umber'oft{cks^ direction is defined by comparing the 
target price to the market value of the underlying commodity upon expiration of the contract; 

wherein the contract specifies an expiration time, a first and second expected direction associated 
with the first and second investor and dollars per tick; and 

wherein she payoff is calculated and transferred to one of the first and second investor upon 
expiration of the contract based on the direction of the price movement, the number of ticks and the 
dollars per tick. 

4. (Previously presented j The method of claim 3. 

a hut i the contra es a cap md 

wherein the payoff transferred to one of the first and second investor is limited by the cap. 

5 . (Previously Presented) The method of claim 1, 

wherein the commodity has a market value at expiration of the contract; 

wherein the contract, specifies an expiration date., a first target price range associated with the first 
investor, a second target price range associated with the second investor and a fixed, lump-sum payoff and 

wherein the fixed lump-sum payoff is transferred to one of the first and second investor upon 
expiration of the contract based on the market value of the commodity upon expiration of the contract in 
relation to the first and second price ranges, 

6. (Previously Presented) The method of claim 5, wherein the fixed lump-sum payoff is transferred to the 
first investor if the market value of the commodity upon expiration of the contract fails within the first 
target price range. 

7. (Previously Presented.) The method of claim 5, wherein the fixed lump-sum payoff is transferred to the 
second investor if the market value of the commodity upon expiration of the contract falls with in the 
second target price range. 

8. {Previously Presented) The method of claim 1, 

wherein the commodity has a market value upon expiration of the contract; 

wherein the contract specifies an spirat. ion date s pt s • d^d L\ m upnet cap 
associated with the first investor and a lower cap associated with the second investor and fixed lump-sum 
payoff; and 



Serial No. 10/027,903 



Page 3 of 15 



wherein tl e< , I < e i << n i i c • 1 

based on one of the market value of the commodity upon expiration of the contract in relation to the price 
range. 

9. (Previously Presented) The method of c laim 8, wherein the fixed lump-sum payoff is transferred to the 
first investor if the market value of the commodity reaches the upper cap prior to the expiration date. 

10. (Previously Presented) The method of claim 8, wherein the fixed lump-sum payoff is transferred to the 
second investor if the market value of the commodity reaches one of the lower cap prior to the expiration 
date, 

1 1 . (Previously Presented) The method of claim 8, wherein the fixed lump-sum payoff is transferred to 
the first investor on the expiration date if the market value of the commodity on the expiration date falls 
within a portion of the price range associated with the first investor. 

12. {Previously Presented) The method of claim 8, wherein the fixed lump-sum payoff is transferred to 
the second investor on the expiration date if the market value of the commodity on the expiration date 
falls within a portion of the price range associated with the second investor. 

11 (Previously Presented) The method of claim T 

wherein the commodity has a market value at expiration of the contract; 

wherein he contract specifies an expiration date, a price range bounded by an upper cap associated 
with the first investor and a lower cap associated with the second investor, a target price and dollars-per- 
tick; and 

wherein a payoff is calculated and transferred to one of the first and second investor upon 
expiration of the contract based on the market value of the commodity upon expiration of the contract. in 
relation to the price range. 

!4. (Previously Presented) The method of claim 13, wherein the payoff transferred to one of the first and 
second investor is limited by one of the first and second cap. 

15 (Pie ious 1 1) The method f elan '4 h t ed to the first investor 

if the market value of the commodity reaches the first cap prior to the expiration date. 
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16. (Previously Presented) The method of claim 14, wherein the payoff is transferred to the second 
investor if the market value of the commodity reaches the second cap prior to the expiration date. 

17. (Previously Presented) The method of claim 13. wherein the payoff is transferred to the first investor 
on the expiration date if the market value of the commodity on the expiration date talis within a price 
range associated with the first investor. 

18. (Previously Presented) The method of claim 17, wherein the payoff is calculated based on the 
difference between the market value of the commodity upon expiration of the contract and the target: price 
multiplied by the doilars-per-tick. 

19. {Previously Presented) The method of claim 13, wherein the payoff is transferred to the second 
investor on the expiration date if the market value of the commodity on the expiration date falls within a 
price range associates with the second investor. 

20. (Previously Presented) The method of claim 19, wherein the payoff is calculated based on the 
difference between the market value of the commodity upon expiration of the contract and the target price 
multiplied by the doilars-per4ick. 

21. (Previously Presented) A system for creating an electronic exchange for trading in and administering 
investment contracts between pairs of investors, comprising: 

a computer system operable to 

(i) associate a contract with a firs; investor, wherein the contract is based on at least one 
underlying commodity, wherein the first investor does not hold the underlying commodity or agree to buy 
or sell the underlying commodity, and wherein the first investor deposits funds in an account in an amount 
equal t< maximum >* i loss to the til nves 

(ii) match the contract with a second investor thereby creating an active contract, wherein the 
second investor does not hold the underlying commodity or agree to buy or sell the underlying 
eommodit; i i t equal to a maximum 
potential loss to the second investor; 

(Yd) at leasi on in! rev/ ic first invest t< 1 a the t nd n\ 1 s ; tssoeiated 
with the contract: 
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v) deten vhich e of the first and s nd invest 01 to receive a pa f based on the tn et 
value of the underlying commodity upon expiration of the; contract in relation to one of a target price and 
a target price range; and 

t pa oi as gtbe irozen fit i n 1 s. ond iove t r t n I te tt t firs nd second imestu 
upon expiration of die contract, wherein expiration of the contract is based on at least one of a deviation 
from a target price range and a time horizon. 

22. (Previously Presented) 'I 'he system of claim 21, 

wherein a price mo\ em em has mg a direction is defined bs compai ing tb arget price-to-the 
market value of die underlying commodity upon expiration of the contract; 

wherein the t , ntrac) > tecii es m expiration date, a first and second expected direction associated 
with the first and second investor and a fixed lump-sum payoff; and 

wherein the payoff is selectively transferred to one of the first and second investor 
upon expiration of the contract based on the direction of the price movement of the commodity in relation 
to the first and second expected direction. 

23. (Previously Presented) The system of claim 21. 

wherein a price movement having a number of ticks and direction is defined by comparing the 
target price to the market value of the i 1 I the i ontract: 

wherein the contract specifies an expiration time, a first and second expected direction associated 
with the first and second investor and dollars per tick; and 

wherein the payoff is calculated and transferred to one of the first and second investor upon 
expiration of the contract based on the direction of the price movement, the number of ticks and the 
dollars per tick. 

24. (Previously Presented) The system of claim 23. 

wherein the fort! z fic^ j cap and 

wherein the pa tn > to one f tht first and eeond invt tor i limited i thecrp. 

25. (Previously Presented) The system of claim 21, 

wherein the commodity has a market value at expiration of the contract; 

th i tion date, a firs t price range ' > i l i 

investor, a second target price range associated with the second investor and a fixed lump-sum payoff; and 
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wherein the fixed lump-sum payoff is transferred to one of the first and second investor upon 
expiration of the contract based on the market value of the commodity upon expiration of the contract in 
relation to the first and second price ranges. 

26. (Previously Presented) The system of claim 25. wherein the fixed lump-sum payoff is transferred to 
the first investor if the market value of the commodity, upon expiration of the contract falls within the first 
target price range. 

27. (Previously Presented! I he ,\ stem ol c!uiin 25 whciu-in the i ^ lumpsum pa\««tf 1 transferred to 
th« second investor if the market value of the commodity tpon exp ition o the < infract falls v, hin the 
second target price range, 

28. (Previously Presented) The system of claim 21, 

wherein the commodity has a market value upon expiration of the contract; 

wherein the contract specifies an expiration date, a price rang t hounded b\ an uppej cap a s >« »c i wed 
with the first investor and a lower cap associated with the second investor and -fixed lump-sum payoff; and 

wherein the fixed lump-sum payoff is transferred to one of the first and second investor based on 
one of the market value of the commodity upon expiration of the contract in relation to the price range. 

29. (Previously Presented) .T he system of claim 28, wherein the fixed lump-sum payoff is transferred to 
the first investor if the market value of the commodity reaches the upper cap prior to the expiration date. 

30. (Previously Presented) The system of claim 28, wherein the fixed lump-sum payoff is transferred to 
the second investor if the market value of the commodity reaches one of the lower cap prior to the 
expiration date. 

3 1 . (Previously Presented) The system of claim 28, wherein the fixed lump-sum payoff is transferred to 
the fiM investor on the expiration date if the market % due >d the commodity on the expiration date falls 
within a portion of the price range associated with the first investor. 

32. (Previously Presented? The system of claim 28. wherein the fixed lump-sum payoff is transferred to 
the second investor on the expiration date if the market value of the commodity on the expiration date 
falls within a portion of the price range associated with the second investor. 
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33. (Previously Presented) The system of claim 21, 

wherein the commodity has a market value at expiration of the contract; 

wherein the contract specifies an expiration date, a price range bounded by an upper cap associated 
with the first investor and a lower cap associated with the second investor, a target price and doltars- 
per-tiek; and 

wherein a payoff is calculated and transferred to one of the first and second investor upon 
expiration of the contract based on the market value of the commodity upon expiration of the contrast in 
relation to the price range. 

34. (Previously Presented) The system of claim 33, wherein the payoff transferred to one of the first and 
second investor is limited by one of the first and second cap. 

3 5. (Previously Presented) The system of claim 34, wherein the pay off is transferred to the first investor 
if the market value of the commodity reaches the first cap prior to the expiration date. 

36. (Previously Presented) The system of claim 34, wherein the payoff is transferred to the second 
investor if the market value of the commodity reaches the second cap prior to the expiration date. 

37. (Previously Presented) The system of claim 33, wherein the payoff is transferred to the first investor 
on the expiration date if the market value of the commodity on the expiration date vails within a price 
range associated with the first investor. 

3 8 . (Previously Presented ) The system of claim 37, wherein the payoff is calculated based on the 
difference between the market value of the commodity upon expiration of the contract and the target price 
multiplied by the dollars-per-tick. 

39. (Previously Presented) The system of claim 33, wherein the payoff is transferred to the second 
investor on the expiration date if the market value of the commodity on the expiration date fells within a 
price range associated with the second investor. 
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40. i Previously Presented) The system of claim 39, wherein the payoff is calculated based on the 
difference between the market value* of the commodity upon expiration of the contract and the target price 
multiplied by the dollars-per-tick. 
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